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NOTE: Wirite answers to the questions on objective answer sheet provided. Four possible answers ABC & Do
each question are given.Which answer you consider correct, fill the corresponding circle A,B,C or D given in

A S Sl S Sen P 3 e HLD | CBA

front of each question with Marker or pen ink on the answer sheet provided.

4.4 The normal balance of purchase discount is: e bt S Fetles 14
(A) " Debit &z (3] Positive «.ct {C) Negative \5’ g ! Credit ..:M:f

2. Closing stock is valued ai: :s‘:_t'ﬂgé Kedfo syl 2
() Cost price 4 /=71 (B) Market price d (§:1L
() Cost or market price whichever is pssaf S s deil (D) Costof market price whichever is higher nnsk iz A St )

3. intereston drawing is ______ of business. & ____J/K/l:ub/»’{f Pos 3
(A) Income (47 B)  Expense 7 16) Asset 401 D) Liabilty ($213s3

4. Depreciation is a business: e ,_ﬁ&hﬁgu 51 J»// 4
1A) Asset 21 ¢y Revenue $uf @) Liabiity (b ) Expense.z.7

5. The grace period for bills of exchange is: sk J/ u;z!_z:gja R}
{A) 7Days(f< {5 10 Days gt {C) § Days o D) 3 Days 4t

8. Noting charges are paid on: ‘ el }?Jgu.ﬁﬁ ]
i) Wy () Fipafisin ©) A ©) Fuorfsi

Discontinuing of bil Dishonour of bil Renewa! of bill Honor of bill

7. Loss of sale on fixed asset is cailed: :wg{fuuﬁ{y,/’uiaw JL‘"’A N

(A} Capital loss /LSrk~ (13) Reverué loss cis d (0 il o) Fudi
Revenue expenses Deferred revenue expense

8. Wirong allocation of capital to revenue is: .-é;,___tfij"?aljtfd’t /&jg 8

W S @ STl © NP ) it
Error of commission Error of omission Error of principle Compensating error

9. Assels are always equal to: sl e le b 8
(A) Liabilities =42l (B) Capital gl ~ () Liabilities + capital =4 /:‘75'@»!_2‘.9 (D) Drawing + capital b /(‘j"uﬁ" 1o

10. The normal balance of assets account is: e rMﬁ@tK@@:&l 40
(&) Debit balance J*¥ieres (B) Positive balance et (€) Negatve blancs ™" (D) Credit batance N7

14. When cash is used by the ownsr for personal use, the debit will be: B I tfdwiﬂiédwlamﬁmgm@d. A1
A Cash ®) Asset 24 ©  Drawings Piee () Ceptial b

12. The term "Jour* means: g 2 el A2
{A) Dally <fiss {B) Weekly syzé {C} Monthly slscs” D) Yearly .« Ui~

13. Real accounts relate to: :cg_mik{;,___‘j’? Ku.?ufd.? A3
(A) Assels w2t {8) Liabilities «l2ls €} Expenses w7t (D)  Revenues T

14. Purchase of furniture from Afi will be recorded in: By b LKL s 2 E e A
(A) Sale journal =33 /Lss {B) Purchase joumal 4 Gt (C)  Cash hook £ L (D) General journal 4 tissel

15. No entry is made for. :tyzu;"; st A5
(A) Cashpurchase £.%% (B} Credi purchass 4 Fiest {€) Cosh discount =Fles® (D) Trade discount el

16. OQuistanding expesnes should appearin____. -g.‘:"%LL?ufwgtgv’m Yhoats 16
(A) Assets wle S8 {B) Revenues U£sT (G} Suspense account:@&f‘“/f 3} Liabilities wl2/s

17. The equality of debit and credit is proved through: -{;;_élg J-.:.‘/ Be 24 d/ __d/.l/,é/;aéﬁ;u,{..i A7
@A) Joumal £t (B) Ledger 2. (©) Tral balance %L (D) Balance sheet £

18. If amount in debit and credit sides of an account is equal, KUt Lrsadih, .‘.j;g,‘f‘/ a8
then account will show .
(A) Debitbalance ¥} (3) Credit balancey 2t/ (C) Posiive balance JEes @) Zero baiance

19. Gross profit is determined through______. Ku q.’,.,dﬁ:.__,,‘g}:;' Kdl'/'((e' A9
(A) Profit & loss account:bf{uu‘ﬁ:g {B) Balance sheel2 U™ (€) Trading account 38 (D) Cash account P

20. One of the direct expenses is: e Hler Sl el 20

(A} Carriage g 7sbsdt (B) Salary o7 ©  Rentgl/ (D) Carageout (/KU
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Marks: 80

_Write short answers of 3ny five parts of the foliowing:

(&wr)dk%‘

(2x5=10)

Section-!

. Explain "Accounting Cycle".
ii. Describe compound journal entry.
i Ledger is considered the most important book-keeping record. Tell why?

iv. Wages paid to worker. Pass Journal entry.

v. What is meant by drawings?

vi. Define cash receipts journal.

vii. What is meant by petty cash book?
viii. Describe the term bank reconciliation statement.

3. Write short answers of any five parts of the following: (2x5=10)

i, What is discounting of a bill of exchange?

ii. Define Bill of Exchange.

iii. Define final account.

iv. Define long term liabilities.

v. What are adjustments?

vi. Define capital expenditures.

vii. Define revenue payment.
viil. Define error of omission.

SECTION-Il

Note: Attempt any three questions from the following: (20x3=60)

4,
i
i.

jii.

Vi,

vil.

viil,

Journalize the following transactions:

i, Faisal started business with cash Rs 50,000/-.

Purchase goods for cash Rs 10,000/
Purchase goods on account Rs 5,000/-

iv. Sold goods for cash Rs 8,000/
. Sold goods on account Rs 6,000/-

Bought machinery for cash Rs 15,000/~
Paid cash to creditor Rs 3,000/
Received cash from customer Rs 5,000/-

ix. Paid rent Rs 1000/-

. Owner withdraw cash for personal use Rs 2,000/-.

. Prepare a bank reconciliation statement from the following information
. Bank overdraf as per cash book Rs 2,000/-

i, Interest credited by bank Rs 150/-.

jit. Uncollected cheques Rs 155/-.

iv. Collection charges entered in pass book Rs 100/-

. Unpresented cheques Rs 295/-.

i. Interest on investment directly collected by bank Rs 35.
. On March 2014, Yasir sold goods on account to Faisal for Rs 15,000/-. He

drew six months bill on him which wes accepted by Faisal. On 1st April
2014, Yasir sent bill to his bank for collection. On due date bank collected
the bill and deducted collection fee Rs 200/~ prepare journal enteries in the

books of both parties.
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. Paid wages
iii. Purchase of furniture for resale.
iv. Depreciation of machinery.

ii. Advertisement expenses paid.
ix. Rent of building.

. Rectifying the following errors:
~ Goods sold to Sameer for Rs 9000/~ were debited to his

iii. Depreciation of plant 5% per annum
_ State with reasons which of the followings are capital or revenue:

ii. Repair of machinery:

v. Purchase of plant.

i Paid carriage for goods purchased.

viil. Interest on loan.

x. Purchase of franchise.

account as Rs 900/-.

_ Sales book was under-cast by Rs 2500/-
_ Furniture purchased from Liagat and Compnay for Rs 8000/-

was wrongly passed through pruchase book.

~ Salaries paid to Rashid Rs 6000/- were wrongly debited to

his account.

_ Goods bought from Asim for Rs 16000/- were omitted to be

recorded in the book.

~ Old furniture sold for Rs 6000 was passed through sales book
. Stationery purchased for Rs 890 but debited to stationery

account as Rs 980.

_ A sum of Rs 650 received from Abid were credited twice in his

book.

Trial Balance
Particulars otk DrRs. CrRs.
Opening Stock 20| 10,0005
Purchases w7 =fU] 48,000
» o« |Wages =2 1,600/
Sales =53/ 04T 71,000/-
Sales return =3 )u%l; 2,100/~
Capital s 16,600/-
« | Plant otk | 12,000
Rent S| 4,000
Salaries J¥ | 7500-
Debtors S| 14,000
Creditors NEY ] 14,000/-
Advertisement GGA | 2400
Total | 101,600/- 101,600/-
Adjustments =l 2
. Closing Stock Rs 10,000/- -wyymzﬁ/;dw ‘
ii. Wages outstanding Rs 400/~ 44.-}/4006/ = 2l
s Sy i
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